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Review from the Economist - May 16, 1959

THE ECONOMY, LIBERTY AND THE STATE
By Calvin B. Hoover

Thie meaty, wide-ranging, liberal-rainded book ceeks
the answer to two related guestions: what prospects are there
for the revival of freedom under comununism and for its survival
andar the evolving, constantly modified economic systems of
the “est? Behind this inguiry, ancther less evert aim is pursues:
that of dismantling stereotypes, rshabilitating words that hava
becorme mere vellex twitches on the part of their users. Capitalis
or private gnterprise meauns something quite different today, not
anly in terms of social consequences but slso in terms of inner
inechanisr, irem what it did in the ninetsenth century; pormmunism
as practised in Ruseis besrs little resemblance to the commuanism
of Lanin; the 1iberty circumscribed by state intervention differs
substantially from: the “liberty encroached upon by private power.
Pone of this is perbaps very new; though certain sectors of
American opinion may find {t so. Itis ia width rather than in depth
that The Zconcmy, Liberty and the State 18 most valuable. It is
part economic analysis, tracing apa svaluating, in the capitalist

worid, the svelution from competitive o ‘argenisational ' price-setting
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as shaped by various national circamstances, ang in the communist
world the fluctustion between arbitrary and {in intention) economic
solutions to the problem of allecating rescurces. it is pari political
wistory, the relevant episedes and developments of the last hall~
centary Being narrated in terms of personalities and power-groups.
And it is part speculation, an attempt to discover the critical
goint~-if any sach can be isclated frow the surrcunding political
and social conditions --where the state's intervontion in sconomic matters
begins to constitate a siguilicant nei encroachment on liberty, diminieh-
ing the individual's fresdom vis~a-vis itself and itz representatives
sore thas it tncreases his freedom vis-a-vis his potentially vpprossive,
richer and more powerful fellow-citisens. This speculation has some~
thing of the charscter of & polamic on two fronts. Lir. Hoover aims
his argav.ents on the one hapd at the comservative American upinlon
shat squates all economic intervention by the state with socialiem,
and socialisn: with tyranay; and on the other {with & severaly con~
irolled but perceptible contempt and disgust) at the fellow-traveller
whors po experience can disabuse of a blind belief in the libsrating
efiects of communism.

His conclusions-~«that the welfars capitalisr: and the

pixed ecopomies of the h sat represent no threat to liberty, that

-,
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the proapscts of & new birth of freedon in any communist state
(except just posaidly Foland and Juguslavis} are depressingly
small- ~merit the respest due to close and prolonged firathand etudy
«f the observable facts. Besids the works of Professor Popper,
%, de Jouvenel, Mr. Arthur Foestlsr, Profesacr Rophe, sven Mr.
Mickae) Younge~to select at randor a hendful of other writers who
have cultivated segments of this particular politico-econormic
borderisnd -~ The Economy, Liberty and the State iv plodding
and undistingnished stuff. But it provides a useful specific agsinat
anap judgments, a corrective for prejudice, a sensible {ramework
of historical perspective, and from time to time--28 in its account
of the rele of the intellectusl~--a psychologieal perspective more

persuasive thars rmiuch brilliance.
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